_ MySuper plan has come

~under fire from critics

“ who say it will lose work-
ers money,
their savings, -

+-Cheap, - simple, hands-off

not boost’

savings would he mo:e

- wiped out ‘by a co! sp

ment also meant lower  In Tery

investment. returns, which .
* sure on MySuper providers to.

would wipe out any savings
from the cut to management
fees, some researchers say.
“MySuper would most likely
result in workers receiving
lower superannuation

:tums,” M
payouts, not -higher,” Warren . :

be seen to be low-cost will
push them  towards - invest-
ment strategies that will re-
sult in significantly lower re-
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Chant, principal of mdepen-, W

dent super -analyst - Chant
West, said yesterday e

“Wxth super, 'as with most
thmg inlife, yol1 get what you -

Sqmetlmes it

better and lasts longer ~and-

that’s exactly what you want
- from super,” Mr Chant said.:

- . The review ~of “the “super
syst.em by Jeremy Cooper rec-
ommended setting up low-

--cost MySuper fund optmns as

‘ default funds for workers. -

“The ‘recommendation,

‘ which has been aceepted by

the Labor Government, fore- -
cast management fee savings ..
of $33,000 for the average per-

- -son over their working life.
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up tmgs managmg di-
rector Jeff Bresnahan agreed.
‘The danger with MySuper is

‘ thlngs in llfe, you |
b lget‘what you pay for'
t ¢
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4 agree in pxmciple that a
balanced . portfolio, 'such -as

“most industry funds currently'

have, should ‘outperformm a
solely passive - investment,”

-Mr Whiteley said yesterday..:

“1 ‘don’t ‘agreé . with ‘the

itprerms& that MySuper will
‘force funds into‘only offering

Fassxvely managed - port-
olios, which could reduce
retums he-added. -
Vanguard Investments pnn—
cipal Robin Bowerman said the
emphasis - should “be on low

o fees, “regardless of the style of
- management”.

Passive -man-
agement could also outperform
more active investinent man-
agement, he said.
“According to Standard &
Poors research released
today, in - four out of five
categories the majority of ac-
tive managers have failed to
outperform the benchmark
(index) over a five-year
period,” Mr Bowerman said.
Australian Institute of
Superannuation Trustees
chief ‘executive Fiona

id, - -Reynolds also said: “Not-for-

‘wrong to assume the MySuper
‘guidelines would force man-

agers to become passive.

. ently dem

profit  funds already run a

tight  ship, -and have consist-
ted that high -

fees \dqn‘t necessary e]iver
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